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The Department of Agriculcwure recently declared cattle hides, calf skins,‘and kip 
sidins "surplus" within the definition of Section 5h5(b) of Public Law 665, the for- 
eign aid law. This action means that the recipients of U.S. foreign aid dollars 

for purchases of cattle hides, calf skins enc kip skins must purchase such hides and 
Ssiainsy im the Uc 3s. 


“o fimancing of my hides or skins in aparticular coumtry uncer P.L, 480 will be con- 
sidered until careful attention is given to the over-all effect on the industry as 

a whole with other interested agencies of the Goverrment even though the Department 
hes declared cattle hides, calf skins, anc kip skins "surplus" under P.L. 80. When 
appropriate this weuld include consultation with industries primarily interested, 

the Vepertrent of Agriculture regularly reports end-of-month cold storage holdings 

of hides ana pelts, a large portion of which are cattie hides, calf skins and kip 
skins,” Gola storage holdings at the end of Vecember 1955 totaled 78.1 million 
pounds, twnich :were coum moderately fram the 96,8 million pounds a year earlier but 
except for that year vere greater than any “ecember since 19)5. 


fpprecieble differerces are evident in the available statistics for hides ard skins 
and the end product - leather. The “epartment's analysis of the situation for 
cattle hides, calf skins, anc kip skins incicates that net supplies available for 
domestic use in 195); after appreciable net expats, totaled about 2.5 million hides 
and skins above the quantity used domestically. -ven ‘ith increased net exports of 
cattle hides, calf skins, anc kip skins in 1955, this analysis indicates little 
change in the total carry-over stocks during the year, 


1rice is an important factor in determining "surplus" position for commodities such 
as hides and skins, + also is necessary to take into consideration prices of 
other comiocities for periods of more than one year, “For instarce, the Department 
of Labor incexes, using 19l.7-h9 as a base equaling 100, show that the index for 
hides and skins prices in “ecenber of 1955 was 61.1 compared with leather prices at 
83.4, wholesale shoe prices at 115.h, and consumer prices at 11.7. Prices re- 
ceived by producers for beef cattle in mid-December 1955 vere equivalent to only 
67.1 percent of the 1917-9 average. 


Chicago prices of heawy native steer anc light native cov hices in December 1955 
were somewhat higher than those of a year earlier. ‘The vecember prices, however, 
vere about the same as two years earlier, but otherwise were the larest since 190. 
2ecent market reports indicate some declines for cattle hides. Frices of calf and 
kip skins showed a fairly lerge increase curing the year, but still are not high 
in relationship tc the consumer price level, 


Cattle hides, calf skins, and kip skins are being procuced in excess of domestic 
requirements anc prices of these itens woulc be considerably lover than the 
current levels if prices were cependent upon only the comestic market, 


Nor the above reasons, the Department of Agriculture has ceclared catile hides, calf 
skins, end kip skins surplus. The cetermination has been made knoin to other in- 
terested agencies. i.s a result of the decision, recipients of U.5. aic dollars 
authorized for purchases of cattle hides, calf skins, and kip skins are required to 
make such purchases in the U.o. io financing of any hides or skins in a particular 
country uncer P.L. 80 'rill be considered until careful attention is ~iven to the 
over-all effect on the incustry as a whole with other interested agencies of the 
Government. This ceclaration of surplus in no vay relates to the jurisdiction of 
the Repartment of Tomrerce under Lxecutive Order 1080. 
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C.TILE HiDeS, CALFSKINS aN’ KIPSK MS: Production, Exports, Imports, Net Exports, 
Apparent Domestic Supply, CLomestic Use, and Chicago 
Hide and Skin Prices, Annual 1917-55 


: : Apparent : - 6 
Year :Productiion y: Exports :Imports 2: Exports: Domestic :Domestic: Hide Prices 
: Supply L/ :Use 5/ 
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if Estimates based on slaughter and death losses. 
- 2/ Imports for consumption. 
3/ (+) represents net exports; (-) represents net imports. 
U/ Represents production plus imports minus exports. Separate catile hides, calf 
5 and kip skins data omitted. Not comparable to domestic use because catthe hide 
leather production data includes leather produced from large calf or kip skins. 
S/ ieather production in terms of hides and skins. 
6/ Average annual prices at Chicago. 
7/ Packer heavy native steer hides. 
6/ Packer light native car hides. 
Estimates except for price are based on 10 months data. 
10/ Packer calf skins, 10-15 pounds. 
li/ Packer kip skins, 15-25 pounds. 


Sources: Agricultural Marketing Service, U.o.0.a.3 “ureau of Census, Department of 
Commerce; Tanners Council; and National Provisioner. 
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